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EVELOPMENTS 


“Politics” and the Franc 

HE weakness of the franc is not due 

primarily to politics. The basic cause 
of the failure to eliminate the grave de- 
ficit in the budget is not the perversity of 
politicians, but the sharp clashes of in- 
terest and the irreconcilable fiscal pro- 
grams of the different economic groups 
in France. This is the real explanation 
of the recent Ministerial crises and it is 
this conflict which, despite his tactical 
victory this week continues to endanger 
Briand. The difference between the 
French governmental income and outgo 
during 1924 was, according to the Insti- 
tute of Economics more than 16,000,000,- 
000 francs. They estimate that the de- 
ficit for 1925 will be approximately as 
great. 

Shall the remedy be: (1) a large in- 
crease of direct taxation, or (2) a similar 
increase of indirect taxation, or (3) an 
arbitrary reduction of the interest rate 
on the internal debt and compulsory re- 
funding at the new rate, or (4) the con- 
tinuation of inflation? Each of these 
methods would place the bulk of the bur- 
den on a different section of the people. 
Failing general agreement on some one or 
on a combination of the first three pro- 
posals, the fourth solution—further depre- 
ciation of the franc—is inevitable. 


Neither the hoped-for refunding of the 
debt owed the United States and the 
large foreign loans then anticipated, nor 
the widely heralded scheme of the north- 
ern French industrialists to mortgage 
their plants as security for a foreign loan 
reach to the root of the problem. Loans 
cannot be a means of balancing the bud- 
get. Not until the terror of inflation, with 
its insidious impoverishment of those mil- 
lions of the middle classes least able to 
protect themselves, has become greater 


than the terror of a drastic and far-reach- 
ing fiscal reform, are the different French 
political groups likely to agree upon an 
adequate program. J. G. McD. 


Chinese Vicissitudes 
HERE have been two sudden changes 
of major importance in the Chinese 
military situation during the past week. 
Most surprising was the feat accom- 
plished by Marshal Chang Tso-lin in ex- 
tricating himself from what appeared a 
hopeless predicament. He has now utter- 
ly defeated the revolting forces under 
General Kuo Sung-lin, and is once again 
in control at Mukden. In liberal and pro- 
gressive Chinese circles there is now live- 
ly resentment because of Japan’s military 
interference in Manchuria, to which is at- 
tributed Chang’s amazing recovery. Al- 
ready there is talk in southern and central 
China of resuming the anti-Japanese boy- 
cott. 
Of equal international significance is 


Marshal Feng’s victory over General 
Li Ching-ling at Tientsin. The “Christian 
General” now dominates the situation 
from outer Mongolia to the sea. In many 


quarters this fact arouses keen anxiety 
because of Feng’s close relationship with 
the Bolshevists. On the other hand, it is 
probable that the present Peking Govern- 
ment, perhaps with certain changes, will 
enjoy a new lease of power in consequence 
of the Marshal’s military successes. 
Meanwhile, full summaries of the find- 
ings of the Shanghai judicial inquiry into 
the shooting of May 30 have been made 
public in China. The American judge, 
who was also the presiding officer of the 
Commission, differs from his British and 
Japanese colleagues in his conclusion that 
the Shanghai police officials failed to ap- 
preciate the gravity of the situation or 
take proper precautions, and that inno- 
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cent lives were lost in consequence. The 
other judges, however, found no laxity in 
the conduct of the police officials and con- 
cluded that no other course was possible. 
R. T. R. 
The Disintegration of the Court Opposition 
ENATORS Pepper, Wadsworth, Nor- 
ris, Watson, McMaster and Norbeck— 
one by one the opponents of the Presi- 
dent’s Court program are recanting. The 
successive announcements during the last 
few days that these anti-Leaguers would 
support the Court have occasioned no sur- 
prise. They are symptomatic of the fail- 
ure of Borah and the Irreconcilables to 
organize an effective opposition. Some of 
the more optimistic Republican leaders 
now expect a favorable vote before the 
end of January. 


Borah and the Arms Conference 


HE President’s announced determina- 

tion to take part in both the work of 
the Preparatory Committee and in the Dis- 
armament Conference itself are additional 
blows at those who would capitalize the 
League of Nations bogey. But incidental- 
ly and perhaps unknowingly the President 
has dealt Senator Borah’s prestige a sad 
blow. The intimation from the White 
House that Borah had been asked to make 
a study of conditions in Europe last sum- 
mer and that he refused, and the later in- 
timation that he had similarly refused an 
invitation to be a member of the Ameri- 
can delegation to cooperate with the 
League’s efforts at disarmament, are 
steadily undermining his reputation as 
a sincere advocate of world peace. What 
President Wilson failed to do by direct 
attack, President Coolidge appears to be 
permitting Borah himself to do. 


The Hague Tribunal 

ESPITE the great activity of the Per- 

manent Court of International Jus- 
tice, the Permanent Court of Arbitration 
set up by the first Hague Conference in 
1899, commonly called the “Hague Tri- 
bunal,” continues to be utilized by many 
nations. For example, December 26 the 
Governments of Spain and Portugal an- 
nounced that they would submit for de- 
cision to the Hague Tribunal the differ- 
ences of opinion between them regarding 
the question of the Guadiana River. 


Moscow and Angora Agree 

N DECEMBER 17 the representa- 

tives of Russia and Turkey signed in 
Paris a treaty of friendship and mutual 
benevolent neutrality. The text is not yet 
available. As summarized in an Associ- 
ated Press dispatch from Moscow, dated 
December 22, it provides: 


First, neither country shall attack the other; 
second, in the event of military or naval ac- 
tion against either party by one or several 
countries, the other party agrees to remain 
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neutral; third neither party shall participate 
in any union or agreement of a political, eco. 
nomic or financial nature by one or several 
other powers directed against either contract. 
ing party. 


Russian spokesmen have interpreted it 
Turkish repre.’ 
sentatives imply that it will strengthen 
Angora in the negotiations with Great 


as an answer to Locarno. 


Britain in reference to the League of Na. 
tions’ Mosul award. Official French opin- 


ion belittles the pact, and compares it to 


the defunct Rapallo Treaty as “a simple! 


case of misery loving company.”’ 


Japanese Control of Sakhalin* 

HE North Sakhalin concession con- 

tract was signed in Moscow, Decem- 
ber 14, by representatives of the Soviet 
and Japanese Governments. This includes 
the right to exploit the oil and coal re. 
sources in this region for upward of fifty 
years, in return for royalties ranging from 
5 per cent to 15 per cent on oil and 5 per 
cent to 8 per cent on coal. Japan thus 
secures control of vast resources which 
may play a large role in the future de- 
velopment of the Far East. 


The Tacna-Arica Impasse 
HE withdrawal of the Chilean mem- 


ber of the Plebiscite Commission, 


Chile’s appeal to President Coolidge 
against what she claims to be unjust rul- 
ings of General Pershing (the President, 
reiterating his determination to see the 
matter through, has fixed January 9 as the 
latest date for the presentation of argu- 
ments) and the recent announcement that 
Pershing is returning to Washington be- 
cause “of his health,” are all indications 
of the discouraging difficulties in carrying 
out President Coolidge’s award. Appar- 
ently Chile is unwilling to permit an elec. 
tion in the disputed territory under con- 
ditions which Pershing considers essential 
to a free expression of opinion. Certainly 
both the Chilean and the Peruvian repre- 
sentatives have used their positions to 
play politics. 


The United States Senate and the Inter- 
national Court, by Frances Kellor and 
Antonia Hatvany, 1925, New York, 
Seltzer. A painful search for every 
conceivable danger—no matter how 
fantastic —in the United States’ ad- 
herence to the Court. 

Post-War Britain, by André Siegfried, 
1925, New York, Dutton. A suggestive 
French analysis. 

International Relations as 
Geneva, by William E. Rappard, 1925, 
New Haven, Yale University Press. 
The lucid, illuminating and provocative 
lectures delivered at the Institute of 
Politics on the actual operation of the 
League of Nations. 


* News Bulletin, Vol. IV, No. 17, March 6, 1926. 
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